o

o s |
’ gl gAER
KHANIJ SAMACHAR
Vol. 2, No-22

(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 22" issue of
Volume -2 for this service named Khanij Samachar for the period from 16%" - 30
Nov,2018. The previous issue of Khanij Samachar Vol. 2, No-21, 1%t — 15" Nov, 2018,
was already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related
information.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated by above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
2560544, 2560645, 2562847, 25652649, 2562646
Ext. 1210, 1206
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GLOBAL Change in % 52-Week

Price  Weekly Monthly Yearly High Low
Metals ($/tonne) B '
Aluminium 1921 -13 -5.1 -1.8 2603 1913
Copper 6224 24 0.3 -1.2 7324 5820
Iron Ore 73 -1.4 8.0 20.8 77 58
Lead 1988 16 31 -16.9 2683 1867
Zinc 2685 3.8 18 = =I5 3619 2285
Tin 19361 0.9 0.8 -04 22104 18662
Nickel 11287 -1.0 -9.8 -01 15749 10790

BUSINESS LINE DATE : 26 /11/2018 P.N.11
/«/GLOBM Change in % 52-Week =

Price. Weekly Monthly Yearly High Low
Metals ($/tonne) -
Aluminium 1938 0.9 -2.2 -7.6 2603 1913
Copper 6237 0.2 0.7 101 7324 5820
llron Ore 73 0.2 4.2 7T ~ 11 58
Lead 1943 -2.2 . -2.8 -20.5 2683 1867
Zinc 2614 27 -4.0 -20.0 3619 2285
Tin 18820 -2.8 -2.7 -34 22104 18662
Nickel 10849 -39 117 -86 15749 10704
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Rising EU Demand Good
News for Diamond Trade

But muted demand
from the Middle East
may lead to exports
staying flat: Traders

Sutanuka.Ghosal
@timesgroup.com

Kolkata: A surge in demand
fordiamonds from Europe af-
terahiatus of five years is se-
en as green shoots of a revi-
val that will improve senti-
ment in the second of the fi-
scal, but muted Middle East
demand is still likely to see
Indian gems and jewellery
exportsstay flatorevendecli-
neby 5%, said traders.

“We have seen that there has
been a steady recovery in de-
mand from Europe over last
two months. But introduction
of 5% VAT in UAE has impac-
ted exports to the region. This
will have an overall effect on
the exports of gemsand jewel-
lery from the country,” said
Colin Shah, vice-chairman,
Gems & Jewellery Export Pro-
motion Council (GJEPC).

Out of the total gem and je-
wellery exports of $41 billion

in FY 18, Middle East accoun-
ted for 25.8%, US & Canada ac-
counted for another 23.18%
while Asia, which includes
China and Hong Kong, acco-
unted for 36.65%. Exports to
Europe wereabout11%.

In the first six months of the
current fiscal, exports went
down by 5% to $15.61 billion.

“Liquidity crisisisalsoama-
jor problem which has hit the
exports. Banks have tighte-
ned theirpurse strings forlen-
ding to the sector, which has
affected growth and expan-
sion. We are expecting that
from January' onwards the
overallliguidity in the market
will improve and banks may

giveafreshlook to thesector,”
added Shah. . 3
“Bank finance is the life line
of the industry and any decre-
ase will see a decrease in gem
and jewellery exports as well.
Afterall, in effortstomake su-
regenuine players continueto
get the finance, banks are in-
sisting on discounting all cus-
tomer invoices should be thro-
ugh the bank, which is serio-
usly hampering relationships
with customersas wellascash
flow on a daily basis. Banks
have also taken away all bene-
fits on assessment fees due to
which cost of finance has go-
ne up,” said Colin Shah.
Meanwhile, according to Ra-
paport diamond report, pre-
parations for the US holiday
season are supporting polis-
hed diamond trading. Chine-
se buyers are cautious due to
uncertainties surrounding
the US-China trade war and
the depreciation of the yuan.
However, US retailers are op-
timistic for the season as con-
sumer confidence continues
to rise. Jewellers require less
in-store inventory and are ta-
king more goods on memo;
their focus is now on impro-
ving their omni channel offe-
rings, with online sales expe
ted tospike. /
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‘N-E States have mineral
reserves of Rs 10 lakh cr’

SHILLONG, Nov 15 (IANS)

INDIA'S North-Eastern States have miner-
al reserves worth more than Rs 10 lakh
crorewhichareyetto exploited, aGeological
Survey of India (GSI) official said on
Wednesday.

The GSI is engaged in generating base-
line data and mineral exploration besides
research and development projects in the
field of geosciences, mining and explo-
ration. GSI official said the mineral sector
drives the growth of the country and not
only does it contribute to the GDE it also

acts as a catalyst for the growth of other
coreindustries suchas power, steel, cement.
“A total resource of 1642.64 million tonnes
of coal has been estimated from the three
States of Meghalaya, Assam and Arunachal
Pradesh,” said Mulkh RajJarngal, ADG and
Head of Department of GSI, North-Eastern
Region. He said that the region has alime-
stone reserve of 10108.6 million tonnes.

“Dolomite low grade deposit is found in
Arunachal Pradesh witha58 million tonnes
estimated reserve in Dedza and 185 mil-
lion tonnes probablereservein Rupaarea,”
Jarngal said.
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Steely resolve: JSW aims to raise capacity at its Vijayanagar

plant to 23 mtpa, says Seshagiri Ra0. =sHASHI ASHIWAL

JSW Steel eyes 2.5
times rise in capacity

Targets 45 mtpa to maintain 15% share

PIYUSH PANDEY
MUMBAI

Sajjan Jindal-led JSW Steel is
planning to increase steel
making capacity by 2.5-fold
to 45 million tonnes per an-
num (mtpa) by 2030 to
maintain its 15% market
share, with brownfield ex-
pansions contributing to
most of the rise.

Confirming the develop-
ment, Seshagiri Rao, joint
MD and Group CFO told The
Hindu: “We are planning to
almost double our Vijayana-
gar steel plant to 23 mtpa
from 12 mtpa now, in phas-
es. We also plan to double
the Dolvi plant capacity to
12 mtpa. Monnet Ispat is 1.5
mtpa now with scope for
further expansion.”

JSW has so far been un-
able to bag significant steel
projects through the Insol-
vency and Bankruptcy Code
(IBC) process as it lost
Bhushan Steel to Tata Steel,
which bought it for 36,000
crore.

JSW did not express inter-
est in Essar Steel initially but
later partnered the NuMetal
consortium to place a bid in
the second round. The cred-
itors finally chose Arcelor-
Mittal’s bid. JSW Steel has
recently signed an MoU with

the Odisha government to
set up a 12 mtpa greenfield
plant for 35,000 crore.

The company has
emerged has the highest
bidder to acquire the 3.5
mtpa steel plant of Bhushan
Power and Steel Limited
(BPSL) for 19,700 crore, a
move challenged by Tata
Steel at the National Compa-
ny Appellate Tribunal
(NCLAT) as the lenders al-
lowed JSW Steel to revise
the bids.

‘Competition welcome’
On the competition with the
entry of foreign majors such
as ArcelorMittal and Liberty
House, Mr. Rao said: “Steel
is a globalised commodity.
We have been exporting
steel to developed markets,
where these global majors
operate. A healthy competi-
tion is always welcome.”

JSW Steel has acquired
the 1.5 MT steel making ca-
pacity of Monnet Ispat,
owned by Mr. Jindal’s broth-
er-in-law Sandeep Jajodia
for ¥2,875 crore and plans to
turn it around before merg-
ing it with itself. The firm
has expanded its capacity
from 1.6 mtpa in 2002 to 10
mtpa in 2010 and to 18 mtpa
by 2018.
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‘Bullion Cues

GURUMURTHY K

Gold began the previous week
on a negative note and later
fell, breaking below the psy-
chological level of $1,200 per
ounce. But the threat of a fur-
ther sharp fall was short-lived
as the yellow metal managed
to reverse high after making a
low of $1,196, and sustained
the momentum all through
the week thereafter. The
global spot gold prices closed
at $1,223 per ounce, up 1.2 per
cent for the week.

The sharp fall in the US dol-
lar index aided gold to claw
back from the week’s low. The
US dollar index began the
week, on a strong note by
breaching the key resistance
level of 97.15 but failed to sus-
tain higher.

The fall intensified on Fri-
day after two US Federal Re-
serve officials indicated a pos-
sible slowdown in the global
economy. One of them hinted
that the Fed was nearing its
desired neutral rate. The offi-
cials’ comments increased the
speculation in the market
that the Fed may slow down
the pace of rate hike going for-
ward, or may even pause for a
while. This dragged the US
dollar index sharply below 97
on Friday. The index closed
the week at 96.46.

Risk aversion in the market
also gave support to gold. In-
creasing uncertainty and con-
cerns over a harder Brexit
after the resignation of a few
UK Cabinet ministers last
week supported gold as it is
considered a safe haven dur-
ing uncertainty.

On the domestic front, the
strength in the rupee is con-
tinuing to play spoilsport. The
MCX-Gold futures contract
tumbled to a low of 30,605

(old bounces from
a crucial support

Weakness in dollar helps the

yellow metal regain strength

ISTOCK.COM/OLIVIER LE MOAL

per 10 gm. Though the con-
tract managed to reverse high
from the lows, the strength in
the rupee limited the pace of
the bounce-back. The MCX-
Gold futures contract closed
the week on a flat note at
330,007 per 10 gm.

Dollar outlook

The US dollar index (96.46)
has a near-term support at
96.2. A break below it can take
it lower to 96 and 95.7. Such a
fall will aid gold to move fur-
ther higher.-

Resistances for the index
are at 96.7 and 97.1. The out-
look will turn positive only if
the index decisively breaks
above 97.1 again. Such a break
will then pave the way for the
next targets of 98 and 98.2.

The gold-silver ratio is get-
ting closer to a crucial resist-
ance level of 87. The index
made a high of 86.2 and came

off from there to close the
week at 84.5. A strong down-
ward reversal from 87 may
take the index initially lower
to 80 and 78. A further break
below 78 can drag it to 75.

This is a positive signal for
bullion prices. The possible
fall in the ratio indicates that
bullion prices are likely to
surge from a long-term per-
spective with silver outper-
forming gold.

Gold outlook

The support in the $1,197-1,196
region held well last week.
The global spot gold ($1,223
per ounce) reversed sharply
after testing this support zone
last week. Near-term supports
are at $1,213 and $1,210. As long
as gold remains above these
supports, $1,235 and $1,237 is
possible in the coming days.
The upmove will get negated
if it breaks below $1,210. The

next targets are $1,205 and
$1,200. However, the outlook
will turn negative only if gold
breaks below $1,296 decisively.
But such a strong move looks
less probable at the moment.

On the domestic front, the
MCX-Gold (¥31,007 per 10 gm)
futures contract extended its
downmove, as expected, last
week. However, the contract
has bounced from its low of
%30,605. The short-term out-
look is mixed for the contract.
A cluster of supports are
poised in the broad ¥30,500-
30,000 region.

Similarly, key resistances
are poised in the 31300-
31,500 region. The contract
may oscillate in a broad side-
ways range between 330,000
and %31,500 in the coming
weeks. A breakout on either
side of 30,000 or 31,500
will determine the direction
of the next move. Traders can

stay on the sidelines until a
clear trend emerges.

Silver outlook

The global spot silver prices
reversed sharply high last
week after making a low of
$13.89 per ounce. The price ac-
tion on the chart indicates
that silver is lacking strong
selling interest to drag it de-
cisively below the psycholo-
gical level of $14. In turn, it is
getting fresh buyers around
$14. Silver has closed the week
at $14.42 per ounce.

Support for silver is in the
$14.2514.20 region. An up-
move to $14.5 is likely in the
near term. A strong break
above $14.5 will take the prices
further higher to $14.70 and
$14.75 over the short term.

On the domestic front, the
MCX-Silver (336,991 per kg) re-
versed sharply high from the
week’s low of ¥36,036. Signi-
ficant support -is in the
%36,000-35,800 region, which
is likely to hold well and limit
the downside. As long as the
contract trades above this
supportzone, thereisa strong
likelihood of it rallying to
%38,000 in the coming days. A
further break above ¥38,000
will then increase the likeli-
hood of the contract extend-
ing its rally to 38,500 and
¥39,000 again. On the other
hand, if the contract breaks
below 35,800, the down-
move can extend to ¥35,250.

Trading strategy

Traders with a medium-term
perspective can go long on
dips at ¥36,600, 336,100 and
%35,850. Stop-loss can be
placed at 35,100 for the tar-
get of %38,700. Revise the
stop-loss higher to ¥37,150 as
soon as the contract moves up
10 %37,950.

MCX Gold

Supports
%30,500/30,000
Resistances
%31,300/31,500

MCX Silver
Supports
¥36,500/35,800
Resistances
¥37,500/38,000
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SAMBIT SAHA

Calcutta: A spate of big-ticket
acquisitions is not going to sa-
tiate Tata Steel’s quest for

stressed or otherwise.

The top management of the
company says it will continue
to scout for new opportunities,
particularly those units pro-
ducing long products used in
the construction and infra-
structure sector.

Earlier this year, Tata
Steel bought Bhushan Steel
for Rs 35,200 crore under the
insolvency process and is in
the process of acquiring the
steel business from Usha Mar-
tin for Rs 4,525 crore. More-
over, the company’s Rs 17,000-
crore bid for Bhushan Power
& Steel is awaiting the tri-
bunal’s decision.

“We are not interested in a
big flat product asset. What we
would constantly look at are
long-product assets, which
may be smaller assets such as
Usha Martin, in NCLT or oth-
erwise. If it is there in the
pipeline, we will certainly con-

cherry picking more assets, °

HUNT FOR ASSETS TO CONTINUE

® Eyes on units producing
long products

m Demand for long products,
such as wire, rods, rails and bars,
on the rise because of higher
public spending in infrastructure

= Only 16% of Tata Steel’s
capacity comprises long

and 1mt from Usha Martin

products: 3mt from Jamshedpur

sider it,” T.V. Narendran, CEO
& managing director of Tata
Steel, said in an interview with
The Telegraph last week.
This newspaper learnt
later that a section of Usha
Martin promoters is looking to
sell stake (19.9 per cent) in the
company to Tata Steel as well,
subject to the resolution of
promoters’ dispute. Tata Steel
did not comment on it.
Demand for long products,
such as wires, rods, rails and
bars, is on the rise as public
spending in infrastructure is
onan upswing. India consumes
as much long products as flats,

which is used in automobile
and consumer durables.

After the expansion of the
Kalinganagar unit to 8 million
tonnes (mt) from 3mt, Tata
Steel will have a 25mt capaci-
ty. However, only 16 per cent
will be dedicated to long prod-
ucts, with 3mt coming from
Jamshedpur and 1mt from
Usha Martin.

From an inorganic point of
view, the focus will be on long
products for the next set of
growth. “This is because organ-
ic growth, be it from Bhushan
or Kalinganagar phase 3, islike-
ly to be in flat products because

" Tata Steel on the prowl

those are sites best for flat prod-
ucts. And long-product assets
will be smaller and modular in
nature... such as Usha Martin.
So, that we will always be open |
for if it’s a good asset,” Naren-
dran explained.

There is a possibility that |
the company could marginally 1
expand the capacity of Usha
Martin in the future to 1.2mt.
However, the immediate target |
for Tata Steel will be to regular- |
ly produce 0.8 million tonnes. |

India’s long steel market is
estimated at 50.4mt as of the |
last fiscal. This market has
grown at a compound annual
growth rate of 4 per cent over
the past three years. ‘

Domestic steel consump- \
tion grew 9.2 per cent year-on-
year in the first quarter of 1
2018-19 compared with 7.9 per |
cent in 2017-18. The demand |
was driven by strong sales in
automobiles and an uptick in
long products demand in con-
struction before the onset of
the monsoons. Most of the
large integrated players have|
focused on flat steel products|
which have higher margins.
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[India seeks WTO panel against US for \
imposing high duty on steel, aluminium

PRESS TRUST OFINDIA
NEW DELHI, NOVEMBER 20

TAKING FORWARD trade dis-
pute with America in the World
Trade Organization(WTO), India
has asked the Geneva-based
multilateral body to set up a
panel against the US for impos-
ing high import duties on certain
steel and aluminium products,
an official said. India took this de-
cision after both the countries
failed to resolve the issue inabi-
lateral consultation process un-
der the dispute settlement
mechanism of the WTO.
Consultationis the first step of
the dispute settlement processin
the organisation. If the two coun-
triesare not able toreachamutu-

ally agreed solution through con-
sultation, a country can request
for a WTO dispute settlement
panel to review the matter.

"So, now, India has asked the
WTO for establishment of the
dispute panel on the matter," the
official said.

Imposition of high import
duties on these items by the US
has impacted exports of these
products by Indian businesses.
The US move is also not in com-
pliance with global trade norms.

Besides India, Russia,
Norway, Canada, Mexico,
Switzerland, and European
Union have dragged the US in
the WTO on America’s move to
impose 25 per cent and 10 per
cent import duties on certain
steel and aluminium products,

respectively, which has triggered
global trade tensions.

"We have discussed the mat-
ter with all these countries. A
common dispute panel could be
formed on the matter,” the offi-
cial added.

India has a significant export
interest to the US on the steel
and aluminium sector. As per es-
timates, India exports steel and
aluminium goods worth about
$1.6 billion a year to America.

The US had imposed these
duties on grounds of national se-
curity.

Biswajit Dhar, professor of
economics at Jawaharlal Nehru
University, said the US decision
would not only impact India's
exportof these goods but would
also affect global trade.

/
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India asks WTO to set up panel against US for
imposing higher duties on steel, aluminium

Dispute Settlement Body to take up the
issue at a meeting in Geneva today

AMITI SEN

New Delhi, November 20

India has asked the World Trade
Organization (WTO) to set up a
dispute  settlement  panel
against the US for imposing
penal duties on its steel and alu-
minium as  consultations
between the two members initi-
ated earlier this year did not
yield any results.

China, the EU, Mexico, Canada,
Norway, Russia, Turkey and
Switzerland, who were similarly
penalised by the US, have also
asked the dispute settlement
body (DSB) of the WIO to setupa
panel to sort out the issue, as per
the DSB agenda available with
BusinessLine.

“The DSB, which will meet in
Geneva on Wednesday, will ex-
amine all the requests. If the US
rejects the first-time requests,
members will- have to file a
second request in the next meet-
ing, which would not be allowed
to be rejected and panels will be
subsequently constituted,” ac-
cording to a trade official.

The Trump administration im-
posed an additional 25 per cent
tariff on steel imports and 10 per
cent on aluminium imports
against the complainants, in
March. The US contended that
the tariffs were imposed owing
to national security concerns
and the WTO had no authority to
adjudicate on the matter.

sl

f Send T
The US had imposed an additional 25 per cent tariff on steel imports and

10 per cent on aluminium imports from select countries rReuters

All the affected countries, in-
cluding India, rejected the move
and said the tariffs were actually
‘safeguard  duties’ imposed
wrongly, in violation of WTO
rules, to protect local industries
and should be removed.

Several affected countries, in-
cluding China, Canada, the EU

and Mexico, imposed retaliatory
tariffs against US goods equival-
ent to the loss suffered by their
steel and aluminium sectors due
to the higher tariffs.

India announced retaliatory
tariffs totalling around $134 mil-
lion on 29 American items in
June but is yet to impose it.

“Itis unlikely that India will be
able to sort out the aluminium
and steel dispute with the US
through the retaliation route. Al-
though WTO disputes take a
long time to get results, it seems
to be the only feasible option,”
another official said.

WTO disputes are likely to take
longer to be sorted out now with
the US holding up the selection
of new judges for the panels to
fill vacancies.

Ajointrequest bya large num-
ber of WIO members requesting
the DSB to allow a mechanism
for continuation of Appellate
Body appointments will also be
considered. The proposal is from
countries  including India,
China, Argentina, the EU, Brazil,
Canada, Australia, New Zealand,
Pakistan, Peru, Venezuela, Singa-
pore, Switzerland and Mexico.

1
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DC suspends ‘i‘l
iron ore-mining
in Karnataka

PRESS TRUST OF INDIA
Hyderabag, r:o@ar 20 .
NMDC Ltd has suspended iron
ore-mining from its Donimalai
mine in Karnataka following the
decision of the State govern-
ment to impose 80 per cent
premium on iron ore sales from
the mine, according to a regulat-
ory filing by the public sector
undertaking. ‘

The mining company said it
has requested the government
to reconsider its decision.

Sources said if the Karnataka
government decides to stick to
the 80 per cent premium, NMDC
would lose ¥1,348 per tonne and
may resultin aloss of €944 crore
per annum as it mines about
seven million tonnes of iron ore
per annum from Donimalai.

The Karnataka government
has extended the lease of Donim-

alai mine with effect from
November 4 for 20 years, the
NMDC said.

5 \
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Sliding Re, low demand likely behind slump in gold prices

COMMENTARY

G CHANDRASHEKHAR

Despite huge uncertainties dog-
ging the global market, gold has
been struggling to break out of its
narrow price range of $1,200-
1,230 per ounce in recent weeks
even asstrong dollarand weak de-
mand combine to pressure the
metal. Many of the gold support-
ive factors are currently in the
sidelines.

Speculators, often euphemist-
ically called investors, have been
exiting their long positions for-
cing a steady fallin price since the
beginning of this month. In the
first two weeks, net short posi-
tions were created on a marked

le. A robust stock market has

also been unconstructive for the
metal.

Data suggest Asian demand is
weak. In India, despite the Diwali
festival season when demand
usually peaks, consumer interest
has been tepid. A substantially
weaker rupee raised . domestic
prices of the yellow metal over
the last four weeks which resulted
in demand compression.

other precious metals

Silvertoo has been facing the heat
with the market sliding rapidly.
Recently, silver prices slid below
the psychological $14/oz, the low-
estlevel since January 2016. Again,
investors created net short posi-
tions in this metal too. In other
words, speculative financial in-
vestors are not sanguine about
gold and silver prices moving up.

[

At the same time, such market
participants seem to be optim-
istic about palladium and plat-
inum prices. Palladium has been
the star performer in the precious
metals group as it recently hit an
all time high rate of $1180/oz,
soaring by some 40 per cent since
mid-August in addition to com-
ing close to gold and showing a17-
year peak relative to platinum.

Some experts Dbelieve, the
strength was drawn from optim-
ism that China appeared to be
more willing to negotiate with
the US on trade. Whether it would
happen is unclear; but it is likely
that palladium has overshot on
the upside and may slide back in
the coming weeks.

Weak car sales especially in
China and Europe means that de-
mand for palladium should not

increase in the coming months.
This should cause price cor-
rection. In case of plat-
inum, some net
long positions

have been
created.

AL

Optimistic
future g

headed? There is emerging con-
sensus that by mid-2019, the US
may begin to decelerate as the
positive effects of the stimulus
and interest rate hikes begin to
fade. If anything, the Federal Re-
serve's rate hike cycle may come
toan end sometime in the second
quarter of nextyear.

That should prove positive for
gold and silver as the dollar

would begin to
weaken and the
stock market may
lose steam. A ‘risk-
off" environment
is sure to boost
gold's safe
haven
status.
While
decreased
demand
and substantially weak
Rupee during the just-concluded
festival season in India did little to
cheer gold, a slight firming of the
rupee in the last few days - after
crude oil prices began to slide
from their early October peaks -
has surely softened the ratestoan
extent.
But going forward, there is ex-
pectation that the rupee may gain

3

further and move towards 68-69
levels to a dollar. That should
provide additional fillip to gold.
At the same time, given the less-
than-satisfactory distribution of
rainfall, drought-like conditions
in many regions and not-so-at-
tractive crops prices, rural de-
mand is likely to continue to be
subdued.

There is also reason to believe
that the governmentwill soon an-
nounce a policy for setting up
spot exchange for gold. That
should boost the prospects of
price discovery in the domestic
market, although it is to be seen
how soon and how well systems

are put in place. / /

The writer is a policy commentatc{r
and commodities market specialist.
Views are personal
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JSW Steel gears up for shortfall
of iron ore from Karnataka

NMDC’s decision to suspend production
at Donimalai mine may push up prices

SURESH P IYENGAR

Mumbai, November 21

State-run mineral producer
NMDC'’s decision to suspend
production at one of its
largest iron ore mine at Don-
imalai in Karnataka is expec-
ted to push up iron ore prices
in the e-auction conducted in
the State.

The move may cripple op-
erations of over 20 small-and
medium-sized steel-making
units with capacity of about
25 million tonnes per annum
(mtpa). NMDC suspended
iron ore mining at Donimalai
following Karnataka's de-
cision to impose 80 per cent
premium on the existing In-

dian ‘Bureau of Mines (IBM)+

rates for extracted ore.

- JSW Steel, the largest steel
producer in the State with its
18 mtpa capacity Vijayanagar
plant, has made stopgap ar-
rangements to meet the
\shortfall by sourcing ore

from Odisha and captive
mines, and through imports.

Seshagiri Rao, Joint Man-
aging Director, JSW Steel, said
the company has been
sourcing part of its ore re-
quirements for the Karnataka
plant from outside the State
because of uncompetitive
pricing and  persistent
shortage.

JSW Steel needs about 20
mtpa of iron ore for its Vijay-
anagar plant, and depending
on the pricing, it buys about 5
mtpa from NMDC’s Donim-
alai mine.

Captive sourcing
JSW Steel recently acquired

“six category ‘C’ ironoremines -

in Karnataka and started pro-
ducing 0.7 mtpa at two
mines. Another two mines
are expected to go on stream
by next month, taking the
captive sourcing to 2 mtpa.
The company expects to in-

NMDC suspended mining at Donimalai following Karnataka's
decision to impose 80% premium on the existing rates BLOOMBERG

crease captive sourcing to 5
mtpa by the second quarter
of next year by putting the
other two mines into opera-
tion. The State Government’s
decision “to charge 80 per
cent premium will lead to a
loss of 1,348 per tonne and
X944 crore per annum as
NMDC mines about 7 million
tonnes of iron ore per annum
from Donimalai.

NMDC's mining lease,

which expired this month,
was renewed till November
2038, on the payment of 80
per cent of the average sale
value as published by the
IBM.

NMDC has said such an im-
position of premium is not in
accordance with the Mines
and Minerals (Development
and Regulation) Act and “is
also not economically
viable”.
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MCX-Nickel:
Resistance to cap
corrective rally

MCX Nickel
Return:3.0%  ¥/kg
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GURUMURTHY K

BL Research Bureau

The downtrend in the Nickel futures contract
on the Multi Commodity Exchange (MCX) re-
mains intact. The contract has been beaten
down consistently since mid-October. The con-
tract made a high of ¥9633 per kg in October
and has been falling continuously since then.
This downtrend has intensified after the con-
tract declined below the key support level of
%840 earlier this month. The MCX-Nickel fu-
tures contract tumbled 3 per cent in the past
week and is currently trading at X790 per kg.

The downtrend is intact. However, there is a
possibility of an intermediate bounce in the
near term. The key 100-week moving average
supportis near current levels at ¥789. If the con-
tract manages to bounce from this support, a
corrective rally to X830 or X840 is likely in the
near term. However, the region between 3830-
840 will act as a strong resistance and will cap
the upside. Fresh sellers are likely to emerge at
higher levels and restrict the upmove. :

As such, a pullback from the ¥830-840 resist-
anceregionand a subsequent break below¥789
will see the downtrend extending towards X745
and X740 in the coming weeks.

On the global front, the Nickel (three-month
forward) contract on the London Metal Ex-
change is also on a strong downtrend. The con-
tract extended its downmove as expected in the
past week to test the psychological level of
$11,000 per tonne. It is currently trading at
$11,095 per tonne. If it sustains above $11,000, an
upmove to $11,500 is possible in the near termy¢

Trading strategy

Traders with a medium-term perspective can go
short in the MCX-Nickel futures contract on ral-
lies at ¥805, ¥820 and 830. Stop-loss can be

_ placed at X845 for the target of X745. Revise the

stop-loss lower to X790 as soon as the contract
moves down to X780.
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‘'WTO: US rejects India’s request for
panel on steel, aluminium duties

New Delhi to
file fresh appeal

AMITI SEN
 New Delhi, November 22

| The US has rejected the first
request for dispute settle-
ment panels by India and
Switzerland at the World
Trade Organization (WTO) to
sort out the issue of penal du-
ties imposed on their steel
and aluminium by Washing-
ton. The two countries will
now have to apply again at the
Dispute Settlement Body’s
(DSB’s) next meeting which
the US will not be authorised
toreject.

“The two argued that the US
actions were, in effect and
content, safeguard measures
and that they were both con-
cerned the US was using na-
tional security as a justifica-
tion for the tariffs,” a
Geneva-based official told
BusinessLine.

At the meeting of the DSB
on Wednesday, the second re-
quest of seven members, in-
cluding China, the European
Union, Canada, Mexico, Nor-
way, Russia and Turkey, to
challenge the decision by the
US to impose additional im-
port duties on steel and alu-
minium  products, was
accepted.

The Trump administration
imposed an additional 25 per
cent tariff on steel imports

v »“%v-‘(r
” ;

The Trump administration imposed an additional 25 per cent tariff
on steelimports and 10 per cent on aluminium imports against
select countries in March IsTock.com/0ZGURDONMAZ

and 10 per cent on aluminium
imports against the com-
plainants in March. The US
contended that the tariffs
were imposed owing to na-
tional security concerns and
the WTO had no authority to
adjudicate on the matter.

At the DSB meeting, the US
objected to the request for a
single panel made by the
seven members to look at
their similar complaints and
said that the DSB should de-
cide on such matters through
consensus. “Apart from the
similarity between the cases,
the reason why the members
had asked for a single panel
was also the fact that the DSB
was short of judges as the ap-
pointments process has been
stalled by the US for the last
few months and vacancies are
not being filled,” the official

said. In its submission,
Switzerland said the US tariffs
will have a harmful effect on
the multilateral trading sys-
tem as a whole and that it was
concerned the spiralling pro-
tectionist measures will have
a negative effect on global
value chains. India said it
shared the view that the WTO
system will be undermined if
it fails to allow for review of
another member’s unilateral
actions. Some members such
as China, Canada, the EU and
Mexico have already imposed
retaliatory tariffs against US
goods equivalent to the estim-
ated loss suffered by their
steel and aluminium sectors
due to the higher tariffs. India
announced retaliatory tariffs
totalling around $134 million
on 29 American items in June
but is yet to impose it.
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e-bound

GURUMURTHY K .

BL Research Bureau

The lead futures contract on
the Multi Commodity Ex-
change has been stuck in a
narrow sideways range over
the last few weeks. The con-
tract has been rangebound
between 138 and X148 for
about a month now. It is cur-
rently trading at 3141.

The near-term outlook is
mixed for the contract. A
breakout on either side of X138
or 148 will determine the dir-
ection of the next move.

A strong break below %138
will increase the downside
pressure.

Such a break will bring
fresh sellers into the market. It
will also indicate the resump-
tion of the broader down-
trend that has been in place
since June. In such a scenario,

MCX Lead to stay rang

a fall to %130 is possible in the
coming weeks.

On the other hand, if the
MCX-Lead futures contract
manages to sustain above X138
and breaks above %148 in the
coming days, the downside
pressure will ease. The con-
tract can then move up ini-
tially to X151.

A further break above 151
will then increase the likeli-
hood of the contract moving
up towards %153 and <155
thereafter.

The region around 155 is a
crucial resistance for the con-
tract.

A strong break and a decis-

ive close above X155 is needed
to turn the outlook com-
pletely positive.

The price action on the
weekly charts leaves the bias
positive.

The long wicks on the down-
side indicates that the con-
tract is getting strong buying
interest around 138. This
leaves the possibility high of
the contract breaking the cur-
rent range above %148 in the
coming days.

Traders with a medium-
term perspective can go long
at current levels and also on
dips near %139.5 and X138.5. A
stop-loss can be placed at X133
for the target of X155. Revise
the stop-loss higher to 3143 as
soon as the contract moves up
to X145.

Note; The recommendations
are based on technical analysis
and there is a risk of loss in
trading.

THE ECONOMIC TIMES DATE: 26 /11/2018 P.N.13

IEssar Steel

n petition to NCLT,

ank al'eges that

reditors’ panel
isused voting rights

Rakhi Mazumdar & Saikat Das

olkata | Mumbai: Standard
hartered Bank, the third-lar-
est secured financial creditor
f Essar Steel, has filed an app-
ication before the bankruptcy
ourt alleging that the resolu-
ion professional and Essar's
ommittee of creditors (CoC)
approved a resolution plan that
does not comply with the Insol-
ency and Bankruptcy Code.
In its plea before the NCLT Ah-
medabad bench, Standard Char-
tered also said that the CoC had

Resolution Against IBC: StanChart

negotiated with.the resolution
applicant (ArcelorMittal) exclu-
sively, and misused its voting
rights to create an artificial dis-
tinction among the secured cre-
ditors. That has led to a drastic
reduction in Standard Charte-
red’s dues to only %60 crore from
3,487 crore. Of this, the secured
principal outstanding amounts
t0z2,646 crore, the bank alleged.
It urged the bench to either re-
ject the ArcelorMittal resolu-
tion plan or, alternatively, direct
ArcelorMittal to distribute
342,000 crore so that financial
creditors get their dues on a pro-
rata basis on the amount of ad-
mitted claims by the RP or the
principal amount, with a direc-
tion that Standard Chartered
must get at least 2,646 crore.
Essar’s CoC had last month
approved a ¥42,000-crore resolu-
tion plan by ArcelorMittal
whichreflected100% of the prin-

cipal outstanding dues of Essar
Steel’s secured financial credi-
tors. As per ArcelorMittal’s sub-
mission to the Supreme Court
on its proposal in September
2018, Stanchart said it was entit-
led it to receive a minimum of
72,646 crore of its dues. Inciden-
tally  Standard
‘ . Chartered had
voted against the
resolution plan.
Immediately the-
reafter, Essar’s
promoters also
came up with a ¥54,000-crore
plan that seeks to repay all its
creditors.

An email sent to Standard-

Chartered remained unanswe-
red until the publication of this
report. Other banks in the CoC,
including the State Bank of In-
dia, could not be immediately
reached for their comments.

13

ment, an ArcelorMittal spoke-
sperson said: “We have followed
theIBC process in good faith sin-
ce first submitting our Eol in
2017. The committee of creditors
has clearly decided ArcelorMit-
tal's plan is in the best interests
of Essar Steel and we are confi-
dent thatthe process will be imp-
lemented correctly and accor-
dingtothelaw.”

Standard Chartered said in its
application that it had exten-
ded aloan of $500 million to Es-
sar Steel Offshore (ESOL) in
August 2010 for securing long-
term arrangements for coal as

partof amajorexpansioninEs- |

sar Steel. However, owing to fi-
nancial difficulties at ESOL,
the facility was refinanced to
the tune of $413 million in Fe-
bruary 2014, with an extended
repayment schedule. It inclu-

ded an irrevocable guarantee |

Commenting on the develop- from Essar Steel. P
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Bullion Cues

Gold likely to retain

i

GURUMURTHY K

Gold inched higher in the ini-
tial part of last week, but
failed to sustain higher. The
global spot gold prices made
a high of $1,230 per ounce last
Wednesday and reversed
lower, giving back all the
gains. The yellow metal closed
the week on a flat note at
$1,223 per ounce.

A recovery in the US dollar
capped the gains in gold last
week. However, gold man-
aged to limit the downside
well amid the dollar strength.
This indicates the inherent
strength in gold and it keeps
the broader view positive for
the yellow metal. Silver con-
tinues to underperform gold.

The global spot silver made
a high of $14.56 per ounce last
week.

The prices reversed sharply
lower from the highs, to close
the week at $14.29 per ounce,
down 0.93 per cent for the
week.

The sharp appreciation in

the Indian rupee is continu-
ing to weigh on the domestic
bullion prices. The rupee has
appreciated by 4.6 per cent
against the US dollar this
month, from around 74 to the
current levels of 70.69. This
has strongly beaten down the
gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX).

The MCX-Gold futures con-
tract extended its fall for the
fourth consecutive week. The
contract fell 1.6 per cent last
week and closed at ¥30,495
per 10 gm. The MCX-Silver fu-
tures contract tumbled 2.5
per cent to close the week at
%36,061.

The possibility of the Indian
rupee strengthening further
towards 69 in the coming
weeks may continue to keep
the domestic prices subdued
for some more time.

US-China meet
All eyes will be on the G20
meeting this week. The USand

ts strength

China are likely to discuss the
trade tariff issue.

The outcome of the meet-
ing will be one of the major
triggers that could set the
short-term trend in gold. Ano
compromise on the tariffs
levied by the US on Chinese
goods. will increase the risk
aversion in the market. This
will be positive for gold.

Dollar outlook

The dollar index (96.92) re-
versed higher last week from
around 96. Though the
weekly charts give mixed sig-

-nals, the indicators on the

daily candles are positive.

This leaves the near-term
bias bullish for the dollar in-
dex. The immediate resist-
ance is at 97.15. A strong break
above it can take the index
higher to 98 or even 98.5 in
the short term. As such, the
upside in gold could be re-
stricted if the dollar
strengthens further from the
current levels.

But the dollar’s strength
could restrict the pace
of the up-move

GETTY IMAGES/ISTOCKPHOTO

The US dollar index will
come under pressure only if it
breaks decisively below 96. In
such a scenario, it can fall ini-
tially to 95.75 and 95.5. A fur-
ther break below 955 can
then drag it to 95.

Gold outlook

The global spot gold ($1,223
per ounce) prices can remain
range-bound in the near-term
between its support at $1,220
and resistance at $1,230.

Abreakout on either side of
$1,220 or $1,230 will then de-
cide the next leg of the move.

A break below $1,220 can
take the prices lower to $1,212
and $1,207 in the coming days.
On the other hand, if gold
manages to breach $1,230, an
up-move to $1,240 and $1,246
is possible. The indicators on
the chart are positive.

The 55-day moving average
is on the verge of crossing the
100-day moving average. This
is a positive signal indicating
that the downside could be

limited. It also leaves the pos-
sibility high of the yellow
metal breaking above $1,230
in the coming days.

On the domestic front, the
MCX-Gold (¥30,495 per 10gm)
has a crucial support at
330,300.

A bounce from this support
and a subsequent break above
30,700 can take the contract
higher to %31,200 over the
short term. But if MCX-Gold
declines below 30,300, it can
fall to 29,800 or ¥29,700.

Silver outlook

The global spot silver ($14.29
per ounce) came off after
making a high of $14.56 in the
past week. The immediate
support is at $14.20. A break
below it can take silver lower
to $14 or $13.9 this week. On
the other hand, if silver man-
ages to sustain above $14.20, it
can move up to $14.5 levels
again. The key resistance is in
between $14.50. and $14.60. A
strong break above $14.60 can
take the silver prices higher to
§14.75.

The MCX-Silver (336,061 per
kg) is hovering above a key
support level of %35,800. A
break below it can take the
contract lower to 35,400 and
335,300.

The region around ¥35300
isa crucial long-term support,
which may halt the current
downtrend. As such, the price
action in the ¥35,400-35,300
region will need a close
watch.

Trading strategy
Medium-term traders can
hold the long positions taken
last week on dips at ¥36,600,
%36,100 and %35,850. Retain
the stop-loss at ¥35,100 for the
target of ¥38,700. Revise the
stop-loss higher to 37,150 as
soon as the contract moves up
10%37,950. *

e g s
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A% 999 ,()

e

MCX Gold
Supports
¥30,300/29,800
Resistances
%30,700/31,200

-

MCX Silver
Supports
¥35,800/35,300
Resistances
¥37,000/37,600
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ANIL SASI
SYDNEY, NOVEMBER 25

AUSTRALIA AND India are mak-
ing “real progress” on the issue
of uranium exports to India,
Australia’s trade and invest-
ment minister Simon
Birmingham has indicated.
This comes amid reports
that two Australian companies
BHP Billiton, the world’s biggest
mining company, and
Heathgate Resources, an affili-
ate of US company General
Atomics, engaging with with
the Department of Atomic
Energy (DAE) for exporting ura-
nium to India. Birmingham did
not elaborate on the specifics of
the case or the uranium ven-
dors that are in the fray for po-
tential supply contracts. “There
has been real progress around
this (on uranium) and we ex-
pect to make further progress,”
Birmingham told a group of vis-
iting Indian journalists.
According to a recent up-
date on the issue readied by the
DAE, a sales contract for en-
abling the transfer, which is
part of the ongoing commercial
negotiations between potential
Australian uranium vendors
and the DAE on fuel contracts
for civil nuclear-power genera-
tion, is currently under discus-
sion. Once the contract is
wrapped up, Australian compa-
nies could potentially join util-
ities from four other countries
that are already supplying nu-
clear fuel to India.
Incidentally, in July 2017,
Australia had sent its first ura-
‘nium shipment to India but
that was “a small sample of
\\_‘uranium" transferred “purely

—

' AUSTRALIA’S TRADE AND INVESTMENT MINISTER

‘Making real progress on issue
of uranium exports to India’

for testing purposes”. Imported
uranium from Australia, as and
when despatches start, would
be used to meet fuel require-
ments of Indian nuclear reac-

tors that are under
International Atomic Energy
Agency (IAEA) safeguards, asis
the case with fuel imports that
have come in so far from
Russia’'s JSC TVEL Corp,
Kazakhstan's JSC  NAC
KazatomProm, France’s Areva
and Canada’s Cameco.

In India, there are currently
22 reactors with an installed
capacity of 6,780 MWe (mega
watt electrical), of which, eight
reactors with aggregate capac-
ity of 2,400 MWe are fuelled by
indigenous uranium while the
remaining 14 with a capacity of
4,380 MWe are under IAEA
Safeguards and qualify to use
imported uranium.

A steady supply of uranium
is positive news for the coun-
try’s nuclear power sector,
something that is expected to
boost the performance of
Indian nuclear power plants, as
well as of several fuel cycle fa-
cilities. Former Australian
Prime Minister Tony Abbott

Uranium from Australia
would be used to meet
fuel requirements of
Indian nuclear reactors
thatare under IAEA
safeguards, asis the
case with fuel imports
from Russia,
Kazakhstan, France and
Canada

had signed an agreement with
Prime Minister Narendra Modi
on civil nuclear cooperation in
September 2014, clearing the
way for uranium sales. Ongoing
discussions with Melbourne-
based BHP and Adelaide-based
Heathgate Resources are aimed
at formalising commercial con-
tracts to enable uranium ship-
ments to India. Under the “sep-
aration plan” announced by the
government in March 2006,
negotiated after the July 2005
nuclear deal with the US, India
was required to bring 14 reac-
tors under IAEA safeguardsina
phased manner. Thirteen of
these reactors, including RAPS
2 to 6 at Rawatbhata,
Rajasthan; KAPS 1 and 2 at
Kakrapar, Gujarat; NAPS 1 and
2 at Narora, Uttar Pradesh;
TAPS 1 and 2 at Tarapur,
Maharashtra; Kudankulam 1
and 2 in Tamil Nadu; are al-
ready under IAEA safeguards,
and eligible to run on
imported fuel.

(The writer was in Australia
on a trip organised by

Department of Foreign Affairs
and Trade) P’ 4
_ A
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ENS ECONOMIC BUREAU
MUMBAI,NOVEMBER 25

LEGALCOMPLICATIONS continue
to threaten the ongoing Essar Steel
insolvency resolution process af-
ter  Standard ~ Chartered
(StanChart) filed a petition with
the National Company Law
Tribunal (NCLT) late last week,
seeking to‘quash and setaside’ the
committee of creditors (CoC) de-
cision in favour of ArcelorMittal's
revised resolution proposal toac-
quire Essar Steel. According to
StanChart’s petition, it has also
sought the rejection of
ArcelorMittal’s proposal by the tri-
bunal.

In October, StanChart had filed a
caveat to ensure that no decision
is passed on ArcelorMittal's reso-
lution plan submitted by the CoC
for the NCLT’s approval until
-\StanChartis heard by the tribunal.

StanChart petition seeks distribution of 342K-crore
among secured financial creditors on a pro-rata
basis based on amount of admitted claims

As is known, over 90 per cent of
the CoChad finally voted in favour
of the revised bid by ArcelorMittal,
which has promised Rs 39,500
crore cash upfront. The electronic
vote was conducted over October
24and October 25. Various senior
bankers had indicated to FE that
StanChart had voted against the
Arcelor’s resolution plan.
Alternatively, the StanChart
petition seeks distribution of Rs
42,000-crore among secured fi-
nancial creditorsona pro-rataba-
sis based on amount of admitted
claims or principal amountalong
with directions that StanChart ‘re-
ceives its pro rata share of Rs
2,983.98 crore or at least Rs

2,646.05 crore (plus the appli-

cant’s share of the closing adjust-
ment). Classified as a secured fi-
nancial creditor by resolution pro-
fessional Satish Kumar Gupta, Rs
2,646.05 crore represents
StanChart’s secured principal out-
standing exposure to Essar Steel.
According to its calculations,
StanChart’s share as per the CoC-
approved distribution would
come toRs60.71 crore againstad-
mitted secured claims of Rs
3,487.10, coming to a recovery of
1.7 per cent against Rs 2,983.98 it
would receiveif the share was di-
vided on a pro rata basis among

- secured lenders with a recovery

0f 85.6 per cent.
For the difference in the
amount it would receive under

the two scenarios, StanChart
blamed the core committee
formed from among members of
the CoC, namely State Bank of
India, ICICI Bank, IDBI Bank,
Edelweiss Asset Reconstruction
Company, in March. This core
committee was initially meant to
represent the Essar Steel CoC at
court proceedings, but whichwas
laterentrusted with several other
functions. StanChart presents an
argumentinits application citing
‘discriminatory practice’ of the
CoC, and terms the core commit-
tee’s  negotiation  with
ArcelorMittal just before the re-
vised planis puttoafinal vote, fol-
lowing approval of the same by
the CoC, asillegal.

SBI had referred Essar Steel to
the NCLT seeking a resolution via
the corporate insolvency resolu-
tion process under the IBC. Essar
Steel owes lenders about Rs
49,000 crore. FE

[Standard Chartered moves NCLT against \
CoC selecting ArcelorMittal for Essar Steel

-
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Karnataka to auction Donimali iron ore mines -
it NMDC not willing to give 80% premium

PRESS TRUST OF INDIA
Hyderabad, November 26
The Karnataka government is
in the process of calling for
fresh tenders of Donimali iron
ore mines and may go in for
auction in case the state-
owned NMDC does not sign
the contract agreeing for 80
per cent premium in the next
three weeks, sources close to
the development said.
However, PR Tripathi, former
CMD of NMDC, says the imposi-
tion of a ‘heavy’ premium on a
public sector undertaking is
not tenable by law.

Mining suspended

NMDC has suspended iron ore
mining from its Donimalai
mine following the State gov-
ernment’s decision to impose
80 per cent premium on ore
sales from that mine whose
lease has been extended with
effect from November 4 for a
period of 20 years.

N

NMDC says no PSU company can survive if 80 per cent premium is

paid ReuTers

“Based on the request by the
CMD of NMDC (N Baijendra Ku-
mar) the matter was again re-
ferred to the Karnataka Advoc-
ate-General. But instructions
have gone to the officials con-
cerned to prepare a fresh
tender document for auction
of mines allotted to NMDC if
they don’t execute the lease
documents in the next three
weeks. Because the AG may not

give a different opinion than
what he has already given,”
sources told PTL

When contacted, Karnataka
Mining Secretary Rajendra Ku-
mar Kataria, justifying the
premium, said the State Law
Department gave its opinion
and the State Cabinet ap-
proved it till November 2038,
on payment of 80 per cent of
the average sale value, as pub-

b

lished by Indian Bureau of
Mines.

‘Govtis greedy’

Tripathi alleged that the State
government had become
greedy and said the premium
is applicable only in case of
fresh auctions of mines but
not for lease renewals.

“The State government is
blinded with the concept of
revenue. The Karnataka gov-
ernment has become so
greedy that they are looking at
the short-term revenues. If any
company (PSU) pays 80 per
cent premium, it cannot sur-
vive. This is legally not valid.

“Itisvalid onlyin case of auc-
tions. Thisis notanauction but
lease renewal. The issue has to
be resolved at the level of the
Chief Minister. The Chief Sec-
retary should be sensible
enough to understand the is-
sue and advise the CM accord-
ingly,” Tripathi said.

gly,” Trip 5-

e Also see News on Page- 9 Date 21/11/2018
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MCX-Aluminium |
hovers above a
crucial support

MCX Aluminium i b :

BL Research Bureau

The aluminium futures contract on the Multi
Commodity Exchange (MCX) extended its
downmove as expected in the past week to test
the crucial support level of X136 per kg. The con-
tract fell about 3 per cent from around X140 per
kg to make a low of %135.8 on Friday. It has
bounced from this low and is currently trading
atX136.5 per kg.

The 100-week moving average as well as a
trendline support around X136 are holding
well as of now. Whether the contract manages
to sustain above X136 and bounce higher or not
will determine the direction of the next move.

Traders can stay out of the market until a
clear trend emerges.

Resistance is in the 138-140 zone which is
likely to be tested if the contract sustains above
X136 in the near term. A strong break above
%140 is needed to ease the downside pressure.
Such a break will increase the likelihood of the
contract moving higher towards %143 and X145
levels over the short term.

On the other hand, if the MCX-Aluminium
futures contract breaks below X136 decisively,
the downside pressure will increase. In such a
scenario, a fall to X134 is possible at the starting
point. A further break below X134 will then in-
crease the possibility of the downmove extend-
ing to 132 and X130 thereafter.

Range-bound on LME

On the global front, the Aluminum (three-
month forward) contract on the LME has been
stuck in a sideways range between $1,925 and
$1,965 per tonne over the last couple of weeks. It
is currently trading at $1,949 per tonne.

A breakout on either side of $1,925 or $1,965
will decide the next move. A break below $1,925
can take the LME-Aluminum contract to $1,900.
On the other hand, a break above $1,965 can ini-  *
tially test $1,970. A decisive break above $1,970is .
needed to turn the outlook positive. Such a
break can target $2,000 thereafter.
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PRESS TRUST OF INDIA

New Delhi, November 26

Karnataka Chief Minister HD
Kumaraswamy has written to
Prime Minister Narendra

iron import and to increase
the basic Customs duty on the
mineral.

In the letter, the Chief Min-
ister said Karnataka was the
third largest producer of iron
ore, a key raw material used
in steel making, and steel pro-
ducers are importing ore at a
time when the country is fa-
cing a large trade deficit.

Unsold stocks
“The status of Karnataka iron
ore is unique with the Su-
preme Court capping the an-
nual production and restrict-
ing the sale among end-users
only through e-auction,” the
letter dated November 19
said.

“This has led to a situation
where a huge quantity put up
=

Modi, seeking intervention in-

Karnataka Chief Minister
HD Kumaraswamy

for sale on e-auction platform
remains unsold. We see steel
companies are importing a
huge quantity of iron ore...
when the country is facing
large trade deficit,” it said.

Seeking the PM’s interven-
tion, Kumaraswamy said the
import duty on iron ore and
pellets be suitably raised. The
“very low” import duty of 2.5
per cent encourages steel
players to go for imports
rather than utilising the local
ore, he said.

“The State has already lost
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siron ore piles up, Karnataka urges\
PM to up import duty on mineral

more than X600 crore during
the last financial year and the
current year because of im-
port ... The unsold stock may
lead to closure of mine opera-
tions,”- the Chief Minister
stated.

Trade body'’s plea
Earlier, apex mineral body
Federation of Indian Mineral
Industries (FIMI) sought gov-
ernment support to open up
Karnataka’s iron-ore rich |
mining industry, which can-
not export the mineral due to
the Supreme Court ruling.

With FIMI requested the
government to take immedi-
ate steps to encourage export
of iron ore from the State and
also demanded to increase
the duty on iron ore and its
pellets to 30 per cent to check
imports.

FIMI also said thata stock of
40 million tonne mined iron
ore was lying unsold in
Karnataka.
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Centre set to broker peace between
Karnataka, NMDC in mining row

‘Premium’ issue
expected to be
resolved in a week

TWESH MISHRA

New Delhi, November 27

The Centre has intervened in
the ongoing dispute between
NMDC and the Karnataka gov-
ernment, and the stand-off
over the lease extension con-
dition is expected to get re-
solved in a week, a top govern-
ment official said.

The need for the Centre’s in-
tervention arose after the
Karnataka government im-
posed an 80 per cent
premium on the overall sale
price of iron ore from the
Donimalai mine as a condi-
tion for extending the lease.

The lease for the Donimalai
mine was extended in favour
of NMDC for another 20 years
from November 2, 2018.

Temporary suspension
In a statement to the BSE on
November 19, NMDC said that
it has temporarily suspended
iron ore-mining from the
Donimalai mine.

“Since imposition of such a
condition (80 per cent
premium) is not as per the

The Karnataka govt
imposed an 80 per cent
premium on the sale !
price of iron ore from
Donimalai as a condition
to extend the mining
lease with NMDC

MMDR (Amendment) Act,
2015, read with the Mineral
(Mining by Government Com-
panies) Rules, 2015 and as the
same is also not economically
viable, NMDC has represented
the same before the Chief
Minister of Karnataka,” NMDC
had said.

A Steel Ministry official told
BusinessLine: that “Talks are
on between the Ministry of
Steel, NMDC and the
Karnataka government to re-
solve the issue. A meeting was
called at the Ministry of Steel
on November 22 in Delhi to
discuss various issues related

to this impasse.”

According to industry es-
timates, NMDC will suffer a
loss of around X944 crore per
annum if the 80 per cent addi-
tional levy on the 7 million
tonne of iron ore mined from
Donimalai is upheld.

Action plan discussed

“An action plan is required to
be putin place to compensate
for the shortfall in iron ore
production resulting from
the delay in execution of the
mining lease in Donimalai.
This was also discussed
between the Karnataka gov-
ernment and NMDC,” the offi-
cial said. “It is expected that
the issue will be resolved in
the coming week.”

News reports earlier this
week said that the Karnataka
government is in the process
of calling for fresh tenders for
the Donimalai mines and may
go in for an auction if NMDC
does not agree to the 80 per
cent premium in the next
three weeks.

The move to re-auction the
iron-ore mine would be a jolt
for NMDC's operations. As In-
dia’s largest iron ore produ-
cer, the company produced
35.6 million tonnes in FY18
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GDP Back Series: Agriculture, Mining
Pull Down Primary Sector Growth

Attributes secondary sector differences to changed data sources, methodologies; says telecom big contributor to dipping growth

Our Bureau

New Delhi: Government attribut-
ed the stark change in GDP growth
in the UPA era under the back-se-
ries GDPreleased on Wednesday to
multiple factors impacting pri-
mary, secondary and tertiary sec-

ors.

While the changes in growth rate
of primary sector are attributed to
lower growth in agriculture and
mining, in the secondary sector
the differences in growth rates
have been attributed to changed
data sources and methodologies.

In case of the tertiary sector or
services it is a mix of change in
methodology and change in pa-
rameters across telecom and fi-
nancial services, the government
said.

The back series GDP data was re-
leased jointly by Central Statistics

3 ]

Office (CSO)and the NITI Aayog.

Growth rates in primary sector
fellfrom 5% in 2005-06to2% in 2011-
12 based on the back series against
4.6% (2005-06) and 4.4% (2011-12)
based on the original series.

“In both the new and old series of
WPI (wholesale price index), the

index for petroleum and natural
gas mining used for deflating the
output of the;sector was lower in
2010-11 than that of 2011-12,” MOSPI
said ina statement.

According to MOSPI, growth
rates in secondary sector fell from
10.2% in 2005-06 to 6.6% in 2011-12

based on the back series as against
10.7% (2005-06) and 8.5% (2011-12)
based on the original series. “This
can be attributed to changed data
sources and methodologies,” it
said,addingthattherevised dataof
the Annual Survey of Industries
was not available during prepara-
tion of 2004-05 series but was used
in the computation of the back-se-
ries.

Even growth rates in tertiary sec-
tor fell from 9.1% in 2005-06 t0 5.9 %
in 2011-12 based on the back series
as against 10.9% (2005-06) and 6.6%
(2011-12) based on the original se-
ries. “Growthratesinunorganised
trade are lower as compared to
growth rates in 2004-05 where con-
stant GTI index was used while in
the back series sales tax index and
new series of WPIhasbeen used.”

TELECOM CONTRIBUTION
Likewise, in the communication

sector, telecom subscriber base
was used in the old series as bench-
mark which has been changed to
minutes of usage in the back se-
ries. In case of financial services,
the Reserve Bank of India’s contri-
bution, being non-market, has
been reduced thus reflecting
change inthe computationof GVA.

The Advisory Committee on Na-
tional Accounts Statistics (AC-
NAS) has recommended the meth-
odology used for calculating the
GDPback series. .

While the methodology for pre-
paring back-series estimate for
2004-05t02010-11 is largely the same
as methodology followed in the
new base (2011-12), government has
admitted that in certain cases ow-
ingto limitations of the availabili-
ty of data, either splicing method
orratios observed in the estimates
in base year 2011-12 have been a
plied.
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